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AGENDA
BOARD OF TRUSTEES MEETING
Thursday, January 27, 2011
Howard P. Grimes Board Room, Franklin Hall
6:00 p.m.

Call to Order

Roll Call

Consent Agenda

A.  Allocating Net #ncome for the Fjscaf \Jear Ended June 30,2010 ... 1
B. Full-time Temporary Posntions ?onverted to Full time Positions................ 4
C. Full-time Position (1) e fibeereenssrannenegireiaiheess it nenteeeeiesis e rareeesarsrnrenneranees 7
D. Property Acqu|8|t|on - 145 149 Cleveland Avenue .................................... 8
E. Disposition of Real Property........cccccoveeviiciiniinoicnmonn i 21
F. Personnel Information [fems ..., 25
AUGHIOT'S REPOMS ..eeviiieiriiiii et s e e 28
Revised Fiscal Year 2011 Operating Budget ...........coocoiiiiiiiiiiiiiieieeeeeees 43

Financial Statements as of December 31, 2010 ... e 49



COLUMBUS STATE COMMUNITY COLLEGE
BOARD OF TRUSTEES AGENDA

January 27, 2011

Page Two

IX.  President's Report
A. Awards
B. Communications

X. Old Business

Xl.  New Business
A, Report from Nominating Committee

XIl.  Annual Reorganization of the Board
A. Election of Officers:
- Chairman

- Vice-Chairman
- Secretary
- Treasurer
- Deputy Treasurers
B. QOath of Office Administered to Newly—Elected'Ofﬁcers
C. Dates Established for Board and Committee Meetings for 2011

Xlll. Executive Session
X1V, Public Participation

XV.  Adjournment

President's Office/l.S



COLUMBUS STATE COMMUNITY COLLEGE

- Date

BOARD ACTION

SUBJECT: Allocating Net Income for the Fiscal Year Ended June 30, 2010

BACKGROUND INFORMATION:
In November 2007 the Board of Trustees adopted Resource Planning Principles (“the
Principles”) that include the strategic allocation of net income realized in the previous fiscal

year.

In FY2010, students were charged $79/credit hour for the fourth consecutive year. Growth
was significant and yielded higher-than-budgeted revenue while actual expenses were lower
than budget. FY2010 net income fo the general fund is $10,836,488% or 7.2% of general fund
revenues for the period ending June 30, 2010.

Semester Conversion. In September 2010 the Board of Trustees approved a budget of up to
$6.0 million for the work of converting from a quarter to semester system, with the
understanding that a plan to support the budget would be presented to the Board in January
2011. The proposed plan to support the Semester Conversion budget is as follows:

$4,000,000 Revised FY 2011 Operating Budget
1,500,000 FY2010 Net Income Allocation
500,000 Balance remaining in the initial Semester Conversion allocation
$6,000,000

Scholarships and Student Support. In 2008, the Board of Trustees authorized the creation of
the Think Again Scholarship and allocated $3.0 million for the program. In May 2009, the
Board authorized an additional $3.25 million. To date, the scholarship has funded over 3,100
students in pursuit of their academic objectives. Data indicate that scholarship recipients are
reaching and exceeding academic objectives on a variety of measures. The results are
significant.

* The attached Reconciliation of General Fund Net Income reconciles the college’s general ledger with the
audited financial statements, see in particular column 4 on attached reconciliation and column 1 on p. 17 of
audited financial statements for the period ending June 30, 2010.
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Think Again scholats have been retained at rates between 12 and:34 percentage points higher
than non-recipients every quarter since the program’s Autumn Quarter 2008 inception. In the
majority of cases, the quarter-to-quarter retention rate for Think Again scholars has exceeded
85%. When viewed annually, retention of Think Again scholars is equally impressive.
Autumn Quarter 2008 and Autumn Quarter 2009 Think Again recipients were retained at rates
over 21 and 17 percentage points higher than their respective non-recipient counterparts.

Additionally, Think Again recipients ,
o enrolled for more credit hours on average than non-recipients every term since
program inception;
e attained 15 or more credits afier receipt of scholarship at a higher rate than non-
recipients every term since program inception; and
e attained 30 or more credits after receipt of scholarship at a higher rate than non-
recipients every term since program inception.

These academic attainment benchmarks are consistent with those used by the University
System of Ohio.,

Additional scholarship funds will continue to benefit students who seek to advance their
higher education, as will student services necessary to enhance students’ academic success
and credential attainment. Scholarships that will be funded by these monies for the academic
years 2011-12 and 2012-13 will be designed to advance student success consistent with the
principles established with the Think Again scholarship program:

Budget/Tuition Stabilization Account. While this account is currently allocated at more than
the minimum required by the Principles, given the significant uncertainties related to the
State’s economy, particularly related to the one-time solutions that were used to balance the
current biennial budget that will need to be addressed differently in the FY12-13 budget, it is
prudent to insure this account is available to serve a growing enrollment while continuing to
maintain affordable rates of tuition.

RECOMMENDATION:
That the Board of Trustees approves the strategic allocation of gencral fund net income

realized for the period ending June 30, 2010, as follows:

Semester Conversion $ 1,500,000
Scholarships and Student Support 5,000,000
Budget/Tuition Stabilization 4,336,488

Total $10,836,488
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COLUMBUS STATE COMMUNITY COLLEGE

BOARD ACTION

Date:

SUBJECT: Full-time Temporary positions converted to Full-time positions

BACKGROUND INFORMATION: Per Policy and Procedure 3-04 (f) (4¢) the President of the

College may designate certain position(s) as Full-time Temporary for the purpose of conducting business
and meeting the current needs of the college. In addition, this appointment type of employee(s) may be
used for up to one year in order for the college to better assess if the positions will be needed on a
permanent basis, Based on the enrollment trends, there has been and continues to be need for additional
faculty, advising services, and safety and security forces to provide much needed services to our
students. The following positions are funded in the current budget. The positions are:

Academic Affairs

Faculty — 9 positions

Salary $39,486
Benefits (16.9%) $ 6,673
Health Care $ 6,000
Total cost per position ~ $ 52,159
Total- 9 positions $469,431
Student Affairs

Advisors — 2 positions

Salary $ 44,034
Benefits (16.9%) § 7,442
Health Care $ 6,000
Total cost per position ~ § 57,476
Total-2 positions $114,952

Rationale: Due to increased enrollment these positions are needed to better serve our growing body of

students,
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Administrative Assistant — 1 position

Salary $44,034
Benefits (16.9%) $ 7,442
Health Care $ 6,000
Total $57.476

Rationale: The position will be moved from full-time temporary 1o full-time to support the direction and
operations of the new Division of Student Affairs and help fulfill the student success initiatives.

Department of Public Safety

Communication Technicians (Dispatchers) — 2 positions

Salary $28,652
Benefits (16.9%) $ 4,842
Health Care $ 6,000
Total cost per position ~ $39,494
Total--2 positions $78,988

Rationale: In addition to maintaining expanded shift coverage, new and upgraded college-wide
communications and safety monitoring systems. These full-time positions will ensure the department’s
capacity fo maintain and monitor new safety and security systems 24 hours per day, 7 days per week,
while continuing to meet the demand for public safety services due to additional parking lot capacity,
and increases in enrollment.

Safety & Security Specialist — 1 position

Salary $28,652
Benefits (16.9%) $ 4,842
Health Care $ 6,000
Total $39,494

Rationale: This full-time temporary position needs to be made permanent due to additional parking lot
capacity, increase in buildings and enrollment, and life and property system support, and demand for
services.

Campus Police Officer — 2 positions

Salary $30,696
Benefits (16.9%) $ 5,188
Health Care $ 6,000
Total cost per position ~ $41,884
Total-2 positions $83,768

Rationale: These full-time temporary positions need to be made permanent due to the increased number
of campus buildings, parking lots, enrollment, and demand for services.
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President’s Office

Administrative Assistant — 1 position

Salary $44,034
Benefits (16.9%) $ 7,442
Health Care $ 6,000
Equipment $ 1,500
Total $58,976

Rationale: A full-time temporary position will be moved to full-time to provide support to the work of
developing and sustaining meaningful partnerships with others in the community, and to integrating the
strategic work into the College’s ongoing work of serving its students in a quality, convenient and
affordable manner.

RECOMMENDATION: That the Board of Trustees approve these 18 positions as full-time positions,
at a cost to the college of $903,085.




Columbus State Community College

Date

Board Action

SUBJECT: Full-Time Position (1)

BACKGROUND INFORMATION:

An additional budget/financial analyst is necessary to expand the college’s capacity for financial planning
and analytics. Understanding instructional and non-instructional costs at a detailed level, creating and
using advanced financial forecasting models, return-on-investment analyses, and determining cost-sharing
models for partnerships are activities that are necessary for the College to manage its resources and make
the most informed financial decisions.

Salary range begins at $70,000
Benefits (16.9%) 11,830

Healthcare 6,000
Equipment 1,500

$ 89,330
RECOMMENDATION:

That the Board of Trustees approves one (1) new position as a permanent position, the total annual cost
from the General Fund is $70,000 for salary, $17,830 for benefits, and $1,500 for equipment, totaling
$89,330.



COLUMBUS STATE COMMUNITY COLLEGE

Date

BOARD ACTION
SUBJECT:

Property Acquisition — 145-149 Cleveland Avenue

BACKGROUND INFORMATION:

The intersection of Cleveland Avenue and Long Street is a gateway to the college’s
Columbus Campus. A property at 145-149 Cleveland Avenue is available for purchase,
Acquiring this property will secure an important }ocation for the College and will provide
for space to meet office and/or other needs.

The 0.45 acre site includes a 2,786 square foot one story commercial building built in
1988, with a partial 1,393 square foot unfinished basement, and approximately 30
parking spots.

The property was appraised twice, the first valuing it at $550,000 and the second at
between $825,000 and $987,000.

Provided all contingencies are met, including approval of the purchase by the Controlling
Board, the college will use local funds to purchase the property.

RECOMMENDATION:

That the Board of Trustees approve the purchase of property at 145-149 Cleveland
Avenue and authorize the President to execute the final purchase provided all contractual
contingencies are satisfactorily met, and authorize $550,000 from the Capital
Improvements and Land Acquisition account for this purchase.




REAL ESTATE PURCHASE CONTRACT ,
7

January (9_, 2011

For good and valuable consideration, the adequacy of which the patties hercby agree, this Real
Estate Purchase Contract is made and entered into by and between the R, Morris & Associates,
LLC, which is the court appointed Receiver in National City Bank v. Larry Hensley, al
al (Franklin County Common Pleas Court Case Number 09 CVE 07 10415) (the “Court”) (
hereinafter referred to as “Seller”), and the Columbus State Community College District (CSCC)
(hereinafter refetred to as “Buyer”). This transaction shall be governed by Section 123.01(A)(5)
of the Ohio Revised Code, common law contract principles and the Orders of the Cowrt in the

above-referenced case,

1. PROPERTY DESCRIPTION: The undersigned Buyer offers to purchase fiom the
Seller the following described real estate, including, without limitation, all improvements,

fixtures, appurtenant vights, privileges, and easements located as follows:

145 Cleveland Ave., Columbus, Ohio (Parcel Nos. 010-013262,
010-050806, 010-007507) consisting of a freestanding office building
and adjacent parking lots; and being more particularly described in the
attached Exhibit “A”, (Such real property is hereinafter referred to as
the “Property”). The Property shail include all improvements and
fixtures including, but not limited to: built-in appHances, heating,
ventilating, air-conditioning (HVAC), and humidifying equipment and
their conirol apparatus, attached floor coverings and any attached
wallcoverings, window coverings and awnings, internal wire for
communications systems; telecommunication wiring and cables, all
secutity systems and controls, alavm systems, if any,

2, PRICE AND TERMS: The purchase price (“Purchase Price”) is Five Hundred and
Fifty Thousand Dollars ($550,000) and payable as follows: cash at closing. Buyer shall
deposit with the title insurance company referred to below the sum of Five Thousand
Dollars ($5,000.00), which shall be returned to Buyer, upon Buyer’s request, if no
Contract shall have been entered into. Upon acceptance of this contract by both parties,
the title company shall deposit such amount in an interest bearing trust account to be
disbursed, subject to collection by title company’s depository, as follows: a) deposit
shall be applied on Purchase Price or returned to Buyer when fransaction is closed; (b) if
Seller fails or refuses to perform, or any contingency is not satisfied or waived, the
deposit shall be returned; (c) if Buyer fails or refuses to perform, this deposit shall be
paid to Seller, If the parties are unable to agrec upon the disposition of the deposit, then
upon the request of either Buyer or Seller for the return of payment of the deposit, the
title company holding the deposit shall give written notice to the other party of such
request, and shall advise the other party that such deposit shall be returned or paid in



accordance with such request unless the other patty delivers written objection thereto
within 20 days after receipt of such notice. If the title company does not receive any
written objection within such 20-day period, then the title company shall return or pay
such deposit in accordance with such request. If the other party objects in writing within
such 20-day period, the title company shall retain the deposit until (i) Buyer and Seller
have settled the dispute; (ii) disposition has been ordered by a final court order; or (iii)
the title company deposits said amount with a courl pursuant to applicable court
procedures, The refurn or payment of such deposit shall not in any way prejudice the
rights of Seller ox Buyer in any action for damages or specific performance.

SALE OF PROPERTY:

31  Conveyance. Seller shall sell and convey, by a Fiduciary Deed (the
“peed”), and Buyer shall purchase and pay for, upon the terms and
conditions hereinafter set forth, the Property.

32  Permitted Exceptions. Buyer shall take title to the Property subject only
to the following “Permitted Exceptions™: (a) eascments and restrictions
of record which do not substantially impair the use by Buyer of the entire
Property for Buyer’s intended use of the Property for higher education
purposes and related activities (the “Buyer’s Intended Use”); (b)
non-delinquent real estate taxes and assessments; () legal highways; (d)
zoning, environmental and other governmental regulations; () any matters
which are shown on an accurate survey of the Properly not objected to as
set forth in Section 3.4; and (f) any matters deemed Permitted Exceptions

pursuant to Section 3.4,

33  Title Commitment. The date the last party signs this Contract shall be
the cffective date of this Contract (“the Effective Date”). Within 15 days
after the last party to sign the Agreement, (the “Commitment Period™),
Seller shall, at its sole cost and expense, cause a search of title to the
Property to be made by Clean Title, Inc. as agent for First American Title
Insurance Company (the “Title Company”), and issuance of a standard
ALTA (2006) commitment for owner’s title insurance in the amount of the
Purchase Price covering the Property (the “Title Commitment”) and upon
Closing, an owner’s title insurance policy, 2006 version (the “Title
Policy} (the Seller shall pay for all additional costs in order for the Title
Company, ot its agents to issue a mortgagee Title Commitment and Title
Policy to the Buyer’s lender, if applicable), Buyer may within 30 days
after the Effective Date also secure and pay for a survey and legal
description (collectively, the “Survey”) of the Property to be performed or
such other survey in order for the Title Company, or its agents, to issue its
Title Policy free of any exceptions regarding an accurate survey except as
aro shown on such survey and acceptable to the Franklin County, Ohio
Engineer’s Office. The Survey shall be dated after the date of this
Agreement and within thirty (30) days of the Effective Date, certified to

10



34

Buyer and the Title Company (and such other persons and entities as
Buyer may designate) and shall be prepared in accordance with the
minimum technical standards of the Ohio Board of Professional Land
Surveyors, and must show the location of all visible easements and
rights-of-way (whether public or private), and those shown in the Title
Commitment, access to public roads, and building lines and all
improvements on the Propeity. Such Survey shall also contain a flood

plain designation.

Title Objections. If Buyer shall determine that any matter or matters
affecting or relating to title to the Property (except Permitted Exceptions
described in Section 3.2 (a) through (f)) are unacceptable at any time
during the Commitment Period or during the time for review of both the
Survey and Title Commitment, including matters disclosed by the Survey,
Buyer on or before the later of the expiration of the Commitment Petiod or
ten (10) business days from Buyer’s receipt of both the Title Commitment
and the Survey) shall notify Seller in writing of such matter or matters (the
“Tifle Objections”) and provide Seller with a copy of the decument
evidencing same, if available, Seliler shall respond in writing to such
Title Objections within fifteen (15) business days after Seller’s receipt of
such Title Objections, indicating which Title Objections, if’ any, Seller
intends to cure. If Seller shall elect to cure any such Title Objections,
Seller shall cure any such Title Objections on or before Closing; provided,
however, Seller may delay the Closing for periods not exceeding thirty
(30) days in the aggregate for the sole purpose of curing such Title
Objections, If Seller shall elect not to cure all Title Objections or fails to
cure a Title Objection prior fo Closing for which Seller has agreed to cure,
Buyer shall have the right, in its sole discretion, to close pursnant to this
Agreement, paying the full Purchase Price for the Property, and taking
title thereto subject to such Title Objections or (as Buyer’s sole temedy) to
terminate this Agreement, in which event the parties shall be released from
any further liabilities or obligations hereunder, If Buyer notifies Seller of
any Title Objections, and Seller fails to notify Buyet within the period set
forth above of its election to cure or not cure any or all such Title
Objections, Seller shall be deemed to have clected not to cure such Title
Objections on or before the Closing Date. If Buyer elects to terminate
this Agreement due to any Title Objections which Seller declines or fails
to cure, it shall so notify Seller in writing on or before the later to occur ofi
(i) the tenth (10™) day after Seller’s notice to Buyer about which Title
Objections it intends to cure; or (if) the tenth (10™) day after Seller’s
notice to Buyer that it has failed to cure a Title Objection prior to Closing.
Notwithstanding the provisions of this Section 3.4, Seller shall, whether
by Court Order or otherwise, release at or prior to Closing, all monetary
fiens, mortgages, and security interests encumbering the Property,
including but not limited to, all unpaid overdue taxes and assessments
assessed, levied or imposed upon the Property (but with any liens that
have accrued but are not due and payable subject to customary adjustment
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at Closing among the parties as set forth below). Any title matters known
to Buyer to which Buyer does not object during the Commitment Period
and its period of time to review both the Survey and Title Commitment
shall be deemed acccptable to Buyer, and shall constitute Permitted
Exceptions. At Closing Seller shall, in its sole discretion, sign any
affidavit reasonably requested by the Title Company in order to issue its
Title Policy that is acceptable to the Buyer or in accordance with
community custom. 'Ten days prior to closing, the Title Company shall
provide Seller with any affidavit which the Title Company will request the

Seller to sign.
BUYER’S CONTINGENCIES:

(a)  Zoning and Other Approvals: Buyer shall proceed diligently to secure any and
all changes in zoning and any other approvals that may be required by any governmental
entifies or providers of any utilities for the Buyer’s proposed development and use of the
Property. Buyer shall have 60 days from the Effective Date of this Agreement to secure
all such approvals. Provided that Buyer is proceeding diligently to secure such
approvals, if such approvals are not secured by Buyer within 60 days, then Buyer may
have an additional 60 days to sccure all such approvals,

(6)  Approvals to be Secured by Buyer: Within 70 days from the Effective Date of
this Agreement, Buyer shall secure the approval of the Columbus State Community
College Board of Trustees, State of Ohio Board of Regents, and the State of Ohio
Controlling Board, and certification of available funds pursuant to Ohio Revised Code
Section 126.07. Buyer’s obligations hereunder are contingent upon Buyer’s securing all
such approvals within the time limits set forth above.

(c)  Approval of Deed: At the same time that Seller or Buyer’s Surveyor delivers to
Buyer the survey and legal description as required above, Seller shall deliver to Buyer the
proposed deed by which the Property will be conveyed to Buyet pursuant to the terms
and conditions of this contract, All of Buyer’s obligations herein are contingent upon
Buyer’s review and approval of said deed. If the Deed is approved by Buyer, such
approval shall be made in writing by Buyer within ten (10) days of Buyer’s receipt of
such Deed. Such Deed and description shall have the written approval of the Franklin
County Engineer affixed to it.

(@  Tssuance of Warrant: All of Buyer’s obligations herein contained are contingent
upon fhe issuance of a warrant in the amount of the purchase price by Buyer with the
Auditor of the State of Ohio, and such warrant shall be obtained within seventy (70) days
from the Effective Date of this Agreement,

(6)  Environmental Inspection: Seller agrees to permit the Buyer and the qualified,
professional environmental consultant of Buyer to enter the Property at any time after full
execution of this Agreement to conduct, at the expense of the Buyer, an environmental
site assessment, This site assessment may include a Phase I assessment and Buyer shall
have forty (40) days from the Effective Date of the Agresment in which to complete such
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Phase I assessment. In the event that a Phase II, or any other assessment is desired by
Buyer, this contingency shall be extended for a period mutually agreeable in writing by
Buyer and Seller.  To the extent that there are any existing environmental audit reports
in the possession of Seller or available to Seller, Seller shall provide any such
environmental audit report to Buyer within ten (10) days from the Effective Date of this
Agreement, Buyer agrees to indemnify and hold Seller harmless from any injury ot
damage caused by any such inspection. If such assessment is obtained and the
consultant recommends further inspection to determine the extent of suspected
contamination or recommends remedial action, the Buyer, at Buyer’s option, may
undertake such further action, or notify the Seller in writing within the above specified
period, that this contract is null and void. All of Buyer’s obligations herein contained
are contingent upon Buyer’s review and approval of any and all reports with respect to

the environmental inspection,

H Appraisals; Buyer, at Buyer’s expense, within forty-five (45) days from the
Bffective Date of this Agreement shall secure two (2) appraisals of the Property by a state
certified or licensed appraiser. All of Buyer's obligations herein contained are

contingent upon Buyet’s review and approval of such appraisals,

(g)  Property Inspection: Buyer, at Buyer’s expense, shall have thirty (30) days
from the Bffective Date of this Agreement to have the Property and any and all
improvements, fixtures, and equipment inspected. Buyer agrees to indemnify and hold
Seller harmless fiom any injury or damage caused by any such inspections. If Buyer is
not satisfied with the condition of the Property as disclosed by such inspection, in
Buyer’s sole discretion, Buyer may terminate this contract by delivering written notice of
such termination to Seller, along with a written copy of such inspection repoit, within the
time period specified above. All of Buyer’s obligations herein contained are contingent
upon Buyer’s review and approval of all such inspection repotts,

(h)  Utility Access: Seller and any agents of Seller and any representatives of any
utility providers shall have access to the Property to defermine the accessibility of utility
services and/or the feasibility of providing utility services necessary for the Buyer’s
proposed use of the Property, Buyer shall have forty five (45) days after full execution
of this Agreement in which to satisfy this contingency. All of Buyer’s obligations herein
contained are contingent upon the Buyer’s review and approval of any reports generated
with respect to the provision of utilities to the Property.

(i) Contingency Waivers: All contingencies herein contained are for the benefit of
Buyer and shall not be deemed waived unless done so specifically by Buyer in writing,
The waiver of any contingency by Buyer shall be at the sole discretion of the Buyer, and
without any further obligations to Seller.

SELLER’S CONTINGENCY: Approvals to be secured by Seller: The sale of the
Property is contingent upon the final approval of this Contract and the Purchase Price by
the Court in the above referenced case by way of a final non-appealable order and upon
the final approval of the holder of the first mortgage, PNC Bank, National Association

13



9.

10.

(“Bank”) and Seller shall file its Motion seeking the Court’s approval of the Confract
within fifteen (15) days after the Effective Date. Seller shall secure the written approval
of the Bank within fifteen (15) days after the Effective Date. Seller shall deliver a copy
of the written approval by the Bank upon its receipt of this approval from the Bank.

BUYER’S ACCESS: With respect to any and all inspections, tests, or studies as set
forth herein, Seller hereby grants to Buyer the right and permission to enter upon the
premises at any time during the pendency of this contract to inspect, appraise, conduct
surveys, take borings, soil bearings, and any other tests necessary to obtain any
information relevant to this transaction and the proposed use of the Property by Buyer.
Buyer shall repair any damage done to the Property by Buyer or Buyer’s agents or

confractors.

POSSESSION: Exclusive possession shall be given at closing. It shall be the obligation
of Seller to terminate any leases or other possessory rights of any tenants or any other

parties to the Property prior to closing,

CONVEYANCE AND CLOSING: At Closing, Seller shall pay transfer taxes and deed
preparation and shall convey, at closing, marketable title to the real estate an appropriate
fiduciary deed with a recordable, certified copy of the Court Order authorizing this
transaction in fee simple, with release of dower, if any,  Closing shall take place at the
offices of the title insurance company issuing the title insurance policy at such reasonable
time as the parties may agree within twenty (20) days after the waiver of all
contingencies set forth above,

TAXES AND ASSESSMENTS: At Closing, Seller shall pay or credit on the Purchase
Price all delinquent taxes, including penalty and interest, all assessments that ate a lien on
the date of contract and all agricultural use tax recoupments for years prior to the year of
closing. At Closing, Seller shall also pay or credit on the Purchase Price all other unpaid
real estate taxes that are a lien for years prior to Closing and a portion of such taxes and
agricultwal use tax recoupments for the year of closing, prorated through date of closing
and based upon a 365-day year and, if undetermined, on the last known valuation and fax

rate. A.

With regard to further assessments, Seller represents to the best of its knowledge that as
of the date hereof, no improvements or services to the site or area have been installed or
firnished that would result in costs being assessed against the Property, and no written
notification has been received by Seller from public authority of any improvements that
would result in costs being assessed against the real estate. Any existing assessments
shall be paid in full at closing by Seiler.

DAMAGE, DESTRUCTION, OR ALTERATION OF THE PROPERTY: Seller
also agrees not to change the existing character of the land, alter, remove, destroy, or
change any structure or structutes located on the Property, In the event of any damage,
change, alteration, or destruction occurs to said Property or any component thereof or the
structure or sfructures thereon, resulting from any cause whatsoever prior to the date
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12.

13.

14,

possession is surtendered to the Buyer, Seller shall accept the Purchase Price
consideration, hereinabove stated, less the cost of any reasonable restoration, or Buyer
shall have the right to demand that Seller assign to Buyer any proceeds of insurance that
may be payable in connection with a casualty loss. In case Seller refuses to restore the
Property or any component thereof to the condition it was in at the time of execution of
this Contract by the Seller, or to accept the money consideration less the cost of
restoration, or to assign the insurance proceeds as hereinabove stated, the Buyer may, at
its option after discovery or notification of such destruction, removal, or injury, terminate
this Contract by writien notice to the Seller,

UTILITY CHARGES: Any and all utility charges incurred on the Property up through
the date of Closing shall be the sole responsibility of Seller, regardless of when actually

billed.

NON-FOREIGN AFFIDAVIT: At Closing, Seller shall deliver to Buyer a non-foreign
affidavit, properly executed containing such information as shall be required by the
Internal Revenue Code Section 1445(1)(2) and the regulations issued thereunder.

OPERATION OF THE PROPERTY: Seller heteby covenants and agrees that until
closing it shall continue to operate, manage, and maintain the Property in the same
manner that it is operating, managing, and maintaining the Property as of the date of this

Confract,

SELLER’S REPRESENTATIONS AND WARRANTIES: In consideration of Buyer
entering into this Contract and as an inducement to Buyer to purchase the Property, Seller
hereby makes the following representations and warranties to Buyer as of the date of this
Contract. Such representations and warrantics shall also be true and correct as of the
closing date. It is expressly understood and agreed that the following representations
and warranties shall survive closing.

(@)  Subject to Seiler’s Approval as set forth in Section S(a) above, Seller has and as
of the date of Closing shall have the requisite authority and power to enter into this
Contract and to consummate the transactions contemplated hereby,

(b)  Subject to Seller’s Approval as set forth in Section 5(a) above, this Agreement
and all agreements, instruments, and documents herein provide to be executed by Seller
are, and as of the date of Closing, will be duly authorized, exccuted, and delivered by and
are and will be binding upon Selfer,

(c)  Between the date of this Coniract and the date of closing, Seller shall not incur
any obligation or liability except in the ordinary course of business and Seller shall not
mortgage, pledge, or subject to lien or any other encumbrance the Property being sold
hereunder or otherwise enter into any other transactions material to this Contract or the

Property.
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16.

17.

BUYER’S REPRESENTATIONS AND WARRANTIES: Buyer represents and
warrants to Seller:

(@)  Buyer has, or will have prior to Closing, obtained al! consents, approvals, and
authorizations from all persons, affiliates, entities, and governmental authorities required
to enter into this Agreement and to consummate the transaction contemplated hereby.

(b)  Buyer has the full and lawful unrestricted right and power fo execute and deliver
this Agreement and to complete all transactions contemplated hereunder.

(¢)  Buyer is duly organized as a State Community College as set forth in sections
3358.01 to 3358.10 of the Revised Code, and in good standing in the State of Ohio.

NOTICES: Any notices required or permitted to be given by this Contract shall be
mailed by way of Cettified Mail, Return Receipt Requested, postage prepaid, personally
delivered, or shipped by Federal Express or any other nationally recognized overnight
delivery service as follows:

To Buyer: Theresa J. Gehr, Senior Vice President, CFO and Treasurer
Business and Adminisfrative Services
Columbus State Community College
550 B. Spring Street
P, O. Box 1609
Columbus, OH 43216
Phone: (614) 287-2642
Fax: (614)287-2545

With copy to: Henry P. Wickham, Jr., Esq.
Luper, Neidenthal & Logan
50 W. Broad Street, Suite 1200
Columbus, OH 43215
Phone: (614) 229-4457
Fax: (614)464-2425

To Seller: R, Mortis & Associates, LLC (Receiver)
P. O. Box 2133
Westerville, OH 43086

With a copy to: Thomas R. Merry
Barren & Merry, Co., L.P.A,

110 Polaris Parkway, Suite 302
Westerville, OH 43082

CONDITION OF THE PROPERTY: AS IS Purchase. The parties agree that,
with the exception of the Seller’s and Buyer’s warranties and representations set forth
above, no representations, warranties, inducements, promises, agreements, or assurances,



18.

19.

20.

21.

oral or written, conceming the Property have been made or given by either party, or
relied upon by either party hereto. Except as expressly provided in this Agreement, Buyer
shall purchase the Property in AS IS condition with all faults of any kind or nature
whatsoever, it being understood that (cxcept as otherwise expressly provided in this
Agreement) Seller in no way represents or warrants, and specifically disclaims any
responsibility or liability with respect to, (i) the condition or quality of the Property, (ii)
the suitability of the Property for Buyer's Intended Use, (iii) the presence or lack of
adverse conditions that may affect the Property, including without limitation unknown
adverse environmental conditions that may affect the Property, (iv) environmental
damages affecting the Property or (v) hazardous materials at, on, in, around, under, or
migrating or threatening lo migrate to or from the Property. The provisions of this
Section 17 shall survive the Closing of this transaction and delivery of the Deed, and
shall not merge therein or be extinguished thereby.

ENTIRE CONTRACT: This Agreement constitutes the entire contract between the
parties hereto, and there are no other understandings, oral or written, relating to the
subject matter hereof, This Agreement may not be changed, modified, or amended, in
whole or in part, except in writing signed by all parties affected thereby. Wherever used
in this Agreement, the singular shall include the plural, the plural the singular, and the use
of any gender shall be applicable to all genders. Section and paragtaph headings are
inserted for convenience only and do not form part of the text of this Agreement.
Inasmuch as both Buyer and Seller have had the opportunity to freely negotiate the terms
of this Agreement and review the same with their respective legal counsel, the provisions
of this Agreement shall not be interpreted more narrowly, harshly or strictly against the
party which prepared this Agreement, but the same shail be construed as if each party
contributed equally to the preparation of the same,

BINDING EFFECT: This Agreement and all of its terms and conditions shall extend to
and be binding upon the parties hereto and upon their respective heirs, executors,
administrators, successors, and assigns,

CONTRACT FORMATION; COUNTERPARTS: This Agrecment is effective
only upon execution and delivery by all parties hereto. This Agreement may be executed
in any number of counterparts, each of which, when executed, shall be deemed an
original. This Agreement shall be legally binding upon the parties hereto if the parties
transmit identical documents or identical counterpart documents to one another signed by
the parties, including transmittal via facsimile, showing on the faxed signature page a
signature which purports to be that of the transmitting party. All patties having
transmitted executed documents via facsimile agree to circulate promptly in accordance
with the notice requirements of Section 16 complete documents exhibiting original
signatures of such parties to this Agreement. Failure to transmit the originals shall not

void this Agreement,

COVENANT NOT TO RECORD: Neither Buyer nor Seller shall record this
Agreement,

17
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23,

24.

25,

26!

27.

28,

29,

30.

ASSIGNMENT: Buyer may not assign its rights under this Agreement without first
obtaining the prior written consent of Seller, which consent may be withheld by Seller in
its sole and absolute discretion. No assignment of such rights shall relieve Buyer from the
performance of its duties and obligations under this Agresment.

APPLICABLE LAW, JURISDICTION, AND VENUE: This Agreement and the
interpretation of the terms thereof shall be govetned by the laws of the State of Ohio, Any
suit arising out of the breach of the terms of this Agreement shall be subject to the
jurisdiction of the Ohio coutts and the venue of any such suit shall be Franklin County,

Ohio.

COMMISSIONS: Both Seller and Buyer warrant and represent to the other that there
are no Brokers entitled to any commission.

SURVIVAL OF ALL OBLIGATIONS: All covenants, representations, warranties,
agreements, and indemnities contained in this Contract shall be made as of the date of full
execution of this Contract. Such covenants, representations, warranties, agreements, and
indemnities are made as of a date certain, and any cause of action resulting fiom the
breach of this same, whether at law or in equity, shall survive closing,

HEADINGS AND SECTIONS: The use of headings in this Contract is for
convenience and reference purposes only, and is not intended to limit, expand, or
otherwise define the parties’ respective obligations. The use of sections is for
convenience and organizational purposes only and is not intended fo create a severable

contract,

TIME OF THE ESSENCE OF THIS AGREEMENT: Any reference to any dates and
time periods set forth in this Agreement shall be construed as time of the essence, and if
either party fails to perform its obligations by or within any such dates or time periods,
the other performing party shall have the right, at its option, to either provide written
notice to the other party that it desires to terminate the Agreement, and the Agreement
shall become null and void and neither party shall any further liability to the other except
as specifically provided herein, or if in the alternative, continue with the parties” other
obligations under the Agreement and proceed to close the transaction as provided herein
in which case all such conditions pertaining to such expiration dates and time periods
shall be deemed waived by both parties.

GOVERNING LAW: This transaction shall be governed by the laws of the State of
Ohio,

ILLEGALITY/SEVERABILITY: In the event any provision of this Contract shall be
deemed illegal or unenforceable, the remaining provisions shall nevertheless be catried
into effect and the defective provisions shall be deemed amended to comply with such
law, rule, or statute rendering the same illegal or unenforceable.

FURTHER ASSURANCES: BEach party shall exeoute such further documents, papers,
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31.

32.

33,

this Contract.

WAIVER: The waiver by any party of a breach of any provision of this contract shall
not be deemed a continuing waiver or waiver of any subsequent breach, whether of the

same or another provision of this Contract,

FINAI. AGREEMENT: This Contract states the entire agreement between Buyer and
Seller, and there are no promises, representations, or agreements, other than those herein
contained, either oral or wrilten, which have been made or relied upon.

DURATION OF OFFER: Tldl;s offer shall remain open for acceptance until noon,

Columbus, Ohio time, on the 23" day of Dggember; 2010,
7 A (a’Z/}LLL_(L'\,(.J— Ol

th/f{’l}"'{‘ '
_ j( A 4" SELLER:
o Di R. Moitis & Associates, LLC (Receiver)

A

BUYER:

THE STATE OF OHIO

COLUMBUS STATE COMMUNITY COLLEGE
DISTRICT

- —_-
By: Of\f-v . \-\M-:-___
David T, Harrison, PhD
President

ny Aundan Oy Kofo

Theresa J. Gelr ¥
Sr Vice President, CFO and Treasurer
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EXHIBIT "A"
Situated in the County of Franklin, in the State of Ohio and in the City of Columbus:

PARCEL 1:
Being Four and One-half (4 1/2) feet, more or less, off of the North side of Lot No. Two (2); all

of Lot No. Four (4) and Six (6); and Nine (9) feet off of the South side of Lot No. Eight (8); all
in and of William B. Jarvis' Subdivision of Out Lot No. Eighty-two (82), in said City of
Columbus, Ohio, as the same is numbered and delineated upon the recorded plat thereof, of
record in Deed Book No. 32, page 440, Recorder's Office, Franklin County, Ohio.

PARCEL 2:
Being Lot Number Ten (10) of William B. Jarvis' Subdivision of Out Lot Number Eighty-two

(82) of said City, as the same is numbered and delineated upon the recorded plat thercof, of
record in Deed Book 32, pages 440 and 441, Recorder's Office, Franklin County, Ohio,

PARCEL 3:

Being Thirty-one (31) feet off the North side of Lo Number Eight (8) of William B, Jarvis's
Subdivision of Out Lot Number Eighty-two (82) in said City, as the same is numbered and
delincated upon the recorded plat thereof, of record in Deed Book 32, pages 440 and 441,

Recorder's Office, Franklin County, Ohio.

Parcel Nos. 010-013262, 010-050806, and 010-007507
And known as: 145-149 Cleveland Avenue, Columbus, Ohio 43215

20



Columbus State Community College

Date:

Board Action

SUBJECT: Disposition of Real Property

BACKGROUND INFORMATION:
Pursuant to College Policy 1-08, the Board of Trustees may dispose of Real Property as
necessary.

The City of Columbus, (“the City”) has requested that the College deed to it for One
Dollar ($1.00), a small parcel of land near the intersection of Spring Street and Eleventh
Avenue, this parcel being .026 acres in size. The purpose of this disposition of real
property, in fee simple, is to allow the City to construct improvements that will provide a
safer exit onto Spring Street for those who park in one of the three new parking lots
directly south of Spring Street. Two of the lots were constructed by the College in the
fall of 2010, and the third is being constructed by a private entity on the property that
formerly housed an automobile dealership. The College intends to lease this lot when it
is completed in the spring of 2011. For safety reasons, the City has made this transfer of
property a condition of granting a permit to the developer of the new parking lot on the
site of the former dealership.

For the following reasons, the College supports the disposition of this real property to the
City of Columbus as proposed:

o the Parcel is minor in size and of no material value to the College;
o the College will benefit significantly from the use of the new parking lot;
e the City improvements will enhance the safety of students and staff.

RECOMMENDATION:

That the Board of Trustees approves the disposition of real property, in fee simple, to the
City of Columbus of the Parcel totaling .026 acres of Columbus State property as
described above for $1.00, pursuant to the terms and conditions of the attached General

Warranty Deed.
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GENERAL WARRANTY DEED

(O.R.C. §5302.05)

KNOW ALL MEN BY THESE PRESENTS
that COLUMBUS STATE COMMUNITY_ COLLEGE DISTRICT BOARD OF
TRUSTEES, "Grantor”, an Ohio non-profit corporation, ak.a. COLUMBUS STATE
COMMUNITY COLLEGE, for One Dollar (31.00) and other good and valuable
consideration, (the receipt of which is hereby acknowledged), given by the CITY QF
COLUMBUS, OHIO, "Grantee", a municipal corporation, whose tax mailing address is
Mortgage Code 9000 (90 West Broad Street, Columbus, Ohio 43215}, does, subject to
easements, conditions, and restrictions of record, hereby grant in fee simple, with general
warranty covenants (0.r.Cgs302.06), for all roadway/highway purposes, to the Grantee, its
successors and assigns forever, the following described real property:

0.026 Acre

(SEE LEGAL DESCRIPTION ATTACHED HERETO
AS EXHIBIT “A” AND MADE A PART HEREOF)

Franklin County Tax Parcel No. 010-238150.

Prior Instrument Reference: O.R. 34656D16
Recorder's Office, Franklin County, Ohio.

The Grantor, by its duly authorized representative, has caused this instrument to
be executed and subscribed this day of 2011,
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COLUMBUS STATE COMMUNITY
COLLEGE DISTRICT BOARD OF
TRUSTEES,

an Ohio non-profit corporation

Print Name:
Title:
STATE OF OHIO
COUNTY OF FRANKLIN, SS:
BE IT REMEMBERED that on  this day  of
2011 the foregoing instrument was acknowledged before me
by N , on behalf of COLUMBUS

STATE COMMUNITY COLLEGE DISTRICT BOARD OF TRUSTEES, an Ohio non-
profit corporation.

{seal)

Notary Public

This instrument prepared by:
CITY OF COLUMBUS, DEPARTMENT OF LAWY
BY: Brent M. Ralston (-6-11)
Real Estate Attorney
Real Estate Division
For: Division of Transportation {(Jerry Ryser)
Re: 2839 01 E Kiefer Ave. and Eteventh St
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S1TE ENCGINEERING Rermaldibonn O 43058

Incorporatecl phone: 614-759-9900
fax: 614-759-9902
Ci‘i’i}. Engineers 6'5’ Surveyors email: siicerlg@anleriiech,nel

SEI FTLE NO, 3530
SPRING STREET & ELEVENTH STRELET

PROPERTY DESCRIPTION
DECEMBER 2, 2010

Situated in the State of Ohie, Couny of Franklin, City of Columbus, being part of that
0.758 acre tract described in a deed to COLUMBUS STATE COMMUNITY COLLEGE of
record in Official Record 34656 D16 {all references in this description are to the records in the
Recorder’s Office, Franklin County, Ohio) and being more particularly described as follows:

Beginning af a 3/4™ hollow iron pin found at the southeasterly corner of said 0.758 acre
fract, also being the northeasterly corner of Lot 28 as designated and delineated on the recorded
plat of SUSAN WALKER'S SUBDIVISION in Plat Beok 3, Page 271 and being on the westerly
right-of-way line of Eleventh Street (20 feet in width);

Thence North §89° 31" 46” West 10,00 feet, along the northerly line of satd Lot 28 and the
southerly line of said 0.758 acre tract, to an iron pin set;

Thence North 03° 13’ 46” West 90.78 feet, crossing said (1758 acre fract, to an iron pin
set on the northerly line of said 0.758 acre tract, and the southerly right-of-way line of Spring
Sireet (R/W width varies);

Thence North 84° 36° 37" East 15.00 feet, along the northerly line of said (L.758 acre traet
{the southerly right-of-way line of Spring Street) lo the westerly right-of-way line of Eleventh
Street;

Thence South 00° 06’ 43™ East 92.13 feet, along the easterly line of said 0.758 acre tract
and the westerly right-of-way line of Eleventh Street, to the Point of Beginning, containing 0.026
acres of Jand, more or less.

NOTE: Bearings are used for the determination of angles only. For the purpose of this
description, a bearing of South 00° 06° 43" East was used on the weslerly right-of-way line of
Eleventh Street as called for in O.R, 34656 D16, The iron pins set are 5/8” rebars, 307 long with
yellow plastic caps stamped “SITE ENG INC” and are o be set at completion of construction,

This description was prepared by SHe Engineering, lnc. from an actual field survey
during April 2010,

e
el e,

SITE ENGINEERING, INC, SR U g,

S & MARK K\
By mﬂ%g%%w /2610 tff s %%.ng
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APPROVAL
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Columbus State Community College

Date

Board Action

SUBJECT:

Personnel Information Items

BACKGROUND INFORMATION:

In accordance with a Board of Trustees resolution approved and adopted at their regular meeting
held on October 18, 1978, the President has the authority to make staff appointments to positions
which have already been approved by the Board and included in the current budget, and to
accept facuity and staff resignations. The attached personnel actions took place during the
months of November and December, 2010 and January and February, 2011.

FOR INFORMATION ONLY

25



COLUMBUS STATE COMMUNITY COLLEGE

BOARD OF TRUSTEES INFORMATION ONLY

In accordance with a Board Resolution approved and adopted at a regular meeting held on October 18, 1978, which
enables the President to make employee appointments to positions which have already been approved by the Board
and included in the current budget, the following persons have been appointed.

NAME POSITION DEPARTMENT DATE SALARY
Alyssa Begin Technician (Dispatch) Public Safety 02/01/11 $28,652
(Repl. M. Shinn)

Angela Fry Instructor MH/AS/DD 02/01/11 $42,644
(Repl. M, Pramschufer)

Jeffery Hawks Instructor Nursing 01/17/11 $41,065
(Repl. M. Chalton)

Leslie Hoffiman Building Services I Physical Plant 12/16/10 $24,055
(Repl. M. Schmidlin}

Justin Holmes Specialist (Safety & Security) Public Safety 01/17/11 $32,700
(Repl. W. Murphy)

Evan Jablonka Coordinator Bookstore 12/16/10 $40,063
(Repl. M. Senvisky) '

Christopher Keck Advisor Disability Services 12/01/10 $49,000
{Repl. R. Lofton)

Tom Lyons Program Coordinator Knowledge Resources & 11/16/10 $44,034
(Repl. S. Zidonis) Planning

Christopher Miller Police Officer Public Safety 01/17/11 $35,024
(Repl. R, Harris Jr.)

Jon Morehead I Advisor Student Assistance Center 01/03/11 $44,034
(Repl. N. Stillwell — S28 Position)

Irene Petten Instructor Social Sciences 01/03/11 $42,644
(New — B/A)

Sean Tatro Technician (Dispatch) Public Safety 02/01/11 $28,652

(Repl. B. Cullum)

January 5, 28%



COLUMBUS STATE COMMUNITY COLLEGE

BOARD OF TRUSTEES INFORMATION ONLY

In accordance with a Board Resolution approved and adopted at a regular meeting held on October 18, 1978, which
enables the President to make employee appointments to positions which have already been approved by the Board and

included in the current budget, the following resignations/terminations have been accepted.

NAME POSITION DEPARTMENT DATE
Sharon Bockus Assistant Professor Practical Nursing 01/01/11
(Retirement)

James Byme Assistant Professor Radiography 12/11/10
(Resignation)

Gwendolyn Dobbs Assistant Student Assistance Center 12/10/10
(Resignation)

Michael Dunn System Analyst Educationai Resource Center 12/10/10
(Resignation)

Jacqueline Lewis Coordinator Data Center 11/01/10
(Retirement)

Marsha Logan Coordinator Bookstore 01/01/11
(Retirement)

Rosalind Porter Coordinator Human Resources 01/01/11
(Retirement)

Patricia Rowe Assistant Professor Developmental Education 01/01/11
(Retirement) '

Daniel Simms Building Services Physical Plant 01/01/11
(Retirement)

Jacqueline Spain Coordinator Data Center 12/25/10
(Retirement)

Martha Sucheston Instructor Biological Sciences 01/01/11
(Retirement)

Marv West Director 11 Auxiliary Services 12/31/10

{Non-renewal of Contract)

January 5, 2011
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COLUMBUS STATE COMMUNITY COLLEGE

Date

BOARD ACTION

SUBJECT:

Report of Independent Auditors on the financial statements for the year ended June 30, 2010,

BACKGROUND INFORMATION:

The college is required by law to have its financial statements audited by the State Auditor or his/her
designee. The audit for the year ended June 30, 2010 was performed by Parms & Company, LLC,
585 South Front Street, Suite 220, Columbus, Ohio 43215. Copies of the auditor’s reports have been
distributed to the Board of Trustees and copies of selected pages, as referenced below, are attached.
The following are included in the Independent Auditors' Report:

¢ INDEPENDENT AUDITORS’ REPORT (pages 1-2) of the college which renders an
unqualified opinion which states that in their opinion, the financial statements referred to
above present fairly, in all material respects, the financial position of the business-type
activities and the discretely presented component unit of the Columbus State Community
College as of June 30, 2010 and 2009, and the respective results of its operations and cash
flows for the years then ended, in conformity with accounting principles generally accepted
in the United States of America.

¢ SCHEDULE OF FINDINGS AND QUESTIONED COSTS (pages 46-48) in which there
was one finding (pages 47-48, Section 1I), but no questioned costs (page 48, Section II). The
college’s responses are included in this schedule.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS (pages 42-43) in which the auditor disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards. The auditor noted one significant
deficiency in internal control over financial reporting, but it was not considered to be a material

weakness,
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BOARD ACTION
(Continued)

INDPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-
133 (pages 44-45) in which they state Columbus State Community College complied, in all material
respects, with the compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended June 30, 2010. The auditor further
noted no deficiencies in internal control over compliance that were considered to be material

weaknesses,

The auditors are submitting a management letter to the Board of Trustees that includes items for
consideration. They do not believe that any of the items are material instances of noncompliance or
reportable conditions, but believe that they represent opportunities for strengthening internal control
and operating efficiency. Their comments and the college’s responses are included in this letter.

RECOMMENDATION:

That the Board of Trustees accept, as presented, the Reports of the Independent Auditors as of June
30, 2010, for the College and the Foundation as prepared by Parms & Company, LLC.
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PARMS & COMPANY LL(‘ B 505 Smutn bt Sreel B Oleer 142245058
SALYR LA L 1 -l Suity 220 Fax 414574 46lé

¢onkanbas. ON 43215 WA TS A O

CEFRIVEIED PUBLID ACCOLHTARNTS

INDEPENDENT AUDITORS® REPORT

Board of Trustees
Columubus State Community College
Columbus, Ohio

We have audited the accompanying statements of net assets of Columbus State Conntunily
College (the College), a component unil of the State of Ohio, nnd ifs disawtely presented
component upit, as of June 30, 2010 and 2009, and the relafed slulements of revenues, eXpenses
and changes in net assets, and cash flows for the years then ended. These financiul stalements
are (he responsibllity of the Collepy’s munagement.  Our responsibility is lo express an opinion
on these financial statements based on our andits.

We conducted our audits in accardance with auditing standards generally aceepted in the United
States of America, and the standurds applicable to financial audils coptalved in Coversmen
Auditing Standards, issued by the Comptrotler General of the United States. Those standurds
require that we plan and perferm the audils 1o oblain reasonable asswmance about whether the
juancial sislements are fice of matcrial misslalement. An andit includes exmmiping, on t test
tasis, evidence supporting the amounts and disclosutes in the financial siulements, An audit also
includes assessing the nceounting principles used and significont estimaies made by
managemenl, as well as evaluating the overall finanvial statement presentation. We believe (hat
our audits provida a reasonable basis for our oplnion.

In aur apinion, he lnmncial statements referred 1o above present fairly, in all material respeets,
the financial position of the business-type avtivities and the discretely presented comporent unit
of the Columbus State Community College as of June 30, 2010 ond 2009, and the respective
rosults of its operations and vash flows for the years then ended, in conformily with accounting
principles generally sceepted - the United States of Ameriea.

In nccordance with Government Auditing Standards we have ulso ‘ssued our repml dated
October 14, 2010, vn our corsideration of the College's infemnul vonirol over financial reporting
and G our tests of lis compliance with certain provisions of laws, rezulations, centrac(s, and
grants. The purpose of (hat reporl is to describe the scope of our testing ol internal control over
financial reporting and compliance and the results of that {esting, and oat 10 provide an opinion
on the intersal control over fimancinl reporting or on compliance. That report is an integral pari
af an audit performed in accordance with Govermment Auditing Standeids anid should be read in
conjunction with this report in considertng the resuits of our audil,



The Management’s Discussion and Analysis presented on pages 3 through J5is nota required part of
the basic fmancial staements it is supplemental information required by the CGiovernmental
Accownling Standards Board,  We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the metheds of measurement and presentation of the
supplemental information, However, we did nol awudit tie information and express na opinien an it.

Cour oudit was pertormed for the purpose of forming an opinion on the busic financinl shilements
taken as # whole, The accompunying schedule of expenditures of lederal awards for ihe yeoar ended
June 30, 2010, is presented for purposes of additional analysis os eequired by U.S. Office of
Management and Budget Circulas A-133, Audils of Siates, Local Governments, and Non-Prolil
Orpanizalions, and is not u required put of the basic linaocial stalements of Colombus State
Community Collepe. Such inforbation has been subjected to the anditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated, in oll material respeets, in
velation to the basic financial statericnts laken as a whole.

Pﬂr’m 5 & Cﬂ‘m‘,?qr'\y! LL C.

Octaber 14, 2010
Columbus, Ohio

31



PARMS & COMPANY, LLC  #ga s mpee gy
) Suitis 550 Foar,  GI8-IT4ETE

Tudambey, QR4S W IR T

SERTIFUE DL Pusl 1l AL CJH AR Y

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPOITING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Boacd of "lTuslees
Columbug State Community Cellege

We have audited the financial statements of Cobumbus State Community Callegs (the College), o
cumpiment unit of the State of Qhio, as of and for the yeur ended June 30, 2010, aid have issued
s report thereon dated October 14, 2010, We conducted om audis fn acecrdmee with auditing
dtandards generally acvepted in the United States of America and the shnndurds applicable 1o
finaneiil audits cantained in Government Auditing Standards, issucd by the Comptroller Geperal
of the Vnited States.

Tatemal Control Over Fipmneiut Reporting

In planning and pertorming our audit, we considered (he College’s inlernat tontral over financial
reporiing s a hasis for designing our uuditing procedures far Ihe puepese of expressing vur
opinion o the financial stawmenls, hut not for the purpose ol expresslig an opinion on e
effectiveness of the Collepe’s inleeng] control over financial reporting, Aocordingly, we do nol
express an opliion on the elfietiveness of the College's internal contre] ove: finuncial seporting.

A daficiency in inferacd control exlsis when the design o operation of a vontrael daes nol allow
management ar employees, in the normal course of performing their assigned functions, 1o
prevent, or detect and cotrect misstalements on a thmely basis. A maverial weakness is a
defiviency, or a combination of defiviencies, in intern contral, such that there is a reasonuble
prossibility that a material misstateruent of the entity’s fpanciat statements »ill not be prevented,
ar detected and correeted on i timely basis,

Our consideralion of Uie internal conirol over linaucial reporting was for the limied purpase
described in the fiest puiageaph of this section and was not designed lo ity abl deficiencies in
internal control over finaneial veporting that might be deficiencies, significant deficicncies ar
material weaknesses. We didd not identify any defisiencies in lntemal contral over finaneial
reporting that we consider ta be material wealiesses, us defined above, Mawever, we identified
cerlain deficiencies in internal control over (inancial veporling, deseribed in the accompanying
schedule uf findings and questioned costs that we consider (o be sipnificant deflclencies in
internal conteod over financial repurting (2018-61). A sipnificant deficiency Is deficicrey, ora
combimation of delicicncies, in intermnal control that is less severe than a nadetial weakness, yel
imporant enough 1o merit attention by those chorged with governance.



Complianes and Other Malters

As port of obiaining reasonable asurance about whether the Cotlege's finmneial staleineats are
free of material misstatement, we peelormed tests of itg compliance with certuin provisions of
Jaws. regulations, contriets and grant agreements, noncomplionce with whics could have a direet
and material ¢ffeet on the determination of Mnaneial statement anwounts.  However, providing an
apinian on compliance with those provisions was nal an objective of our mudil and, accndingly,
we do not express such an opinion.  The resulls of our fosts discloted no instances of
noncompliance that are required 1o be reported under Government 4 wediting Stunelureds,

We noted cortain malters which we seported 1o management of the Collep in a scparate letfer
dateed October 14, 2010,

The College’s response to the fimlings identified in our audit is deseribed iy the avcompanying
schechle of findings and questivuad costs,  We did not audit thie Collepr's response and, we
eNpLess 1o opinion on il

This report is inlended solely Tor the informetion aml use of managenient, elbers wilhin the
entity, federal awarding agencics and pass-theaugh entities and the Auditor of Smte ind 15 not
intended to be and should not be wed by anyone othie than these specilied partivs,

??ﬁrmﬁg Ca»n/)an% LIC |

Cetoher 14, 2010
Columbusg, Ohio

S
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INDEPENDENT AUDITORS? REPORT ON COMPLIANCE WITIL REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
FROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITIT OMEB CIRCULAR A-133

Hoard of Trustees
Coluntbus Slate Conmnmity College

Complianee

We hove zudited Calumbus State Conutivnity College's (the College) conplianee with the types
of eomplinnce requirements deseribed in the OMB Cirowdar #4:113 Conmpliance Supplenient that
cauld Tave a divect and materinl effect vn each of the College's majar fedeval programs for (he
year ended June 310, 2010, The College's major federal programs are identified in the summay vl
auditor's resulls section of the accompanying schedule of tindings end questioned  costs.
Complisnce wilh {he requirements of laws, regulalions, contracts, and grants epplicable to vach
of its mujor tederal programs is the responsibility of the Colleges managoment. Our
responsibility is to express an epinion on The College's complinnee bused an our audit.

We cotiducted our audil of compliance in accordance with suditing standards gencratly accepted
in the United Stotes of Awmetiea; the standards upplicable to financial audits contained n
Government Audiing Stunderds, issued by the Complenlier General of the United Stales; and
OMB Cirenlar A-133, Andits of States, Local Goveraments, and Now-Prefit. Organizalions.
Thase standords and OMB Cireular A-133 requite hat we plan and perferm the andit 1o obiain
reasomable assurance about whether nancempliance with the types of ompliance requirements
referred to nbove that could Lave a divect and material ¢ff cct on a major federal program
occurred. At audit inchudes examining, ot o test basiy, evidence sbout the College's compliance
with those requirements and performing such other provedures as we consilered necessary in the
circumsinmees. We believe that our audit provides a neasonable basis for our opinion. Our audit
dows not provide a legal determination of the College's compliance with these nequirements.

In i apinion, the College vomplied, in oll material respeets, with the conpliance requirements
refaived 1o above that could have a direet and material elfect on each of its major federal
programs for the year ended Juno 3¢, 2010,

Internal Control Over Complimice

Management of the Collepe is responsible for establishing and muintaining offective internal
contrel over complivner with the requireents of faws, regulations, contracts, and grants
applicable to federal programs. In planning arl peclorwing our audh, we considered The
College's intemul conteol over complianee with the requirements that could have a direct and
wiaterial eifeet on a major Tederal program to delemmine the auditing protedures far the purpase
of expressing our apinion an complianee and to tesl amd repurt on intetnal contrel over
compliance in accordance with OMB Clroular A-133, bul not for the purpose of cxpressing an
opinion on fhe elfecliveness of intersal control over compliance, Accordingly, we do not express
un opinion an the effectiveness of The Collepe's internal contol over compliance.
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A deficioncy ist infernal control aver complicace exksls when the design or operation of a control
aver complimnee dues nal ollow mabageinent or empluyess, in the norwal coase of performing
their nssigned functions, ta prevent, or detect and correel, noncempliance with a type of
complisnce requirement of a federal program on & timely basis. A material weukness in internal
contzol over compllance is n defiieney, ur combination of deficiencies, in intemad contral over
compliance, sueh that there is a reasonable possibility that materin) noncompliance witha type of
compliance requirement af o lederal program will not be prevented, or detected and correeted, on
a timcly basis.

Our consideration of internal control over campliance was for the limited puepise deseriled in
e first paragraph of this section and was not designed to idenlify ull deficiencies in inwernal
contral over complisnce thet might be deficiencies, sigoificant deficiectes, o material
weonknesses, We did not identify any deficiencies in internal contol over complianee that we
consider s ke material weaknesses, as defined vbove,

This veport Is intended solely for the information and use of management, the Buacd of Froswees,

the Auditor of State ol Ohiv, lederal awarding agencics. und passthrough entities and is not
fntended 10 be and should nal be used by anyone ather than these speeified patlies,

7%0"“? K G?r’n'?f“?ﬂ/l/f 'éLC.

October 14, 2018
Columbus, Ohip
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Section T,

COLUMBUS STATE COMAMUNITY COLLEGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2010

Swimnary of Auditor’s Results

LFinancial Siatements:

1.

5

Type of suditor’s 1epert issued: UNQUALIFIED
Internal control over financial repordng:
a.  Material weakness(es) identified? _ Yes X No
b.  Significant deficiencyiies) identified that are not

considerad to be material weakuess(es)? _XYes _ No
Nonconpliance material te financial statements noted? _ Yes X No

Fedaral Awards:

I.

Interual control over major programs;
2. Material weakness{es) identified? _ Yes X No

b.  Significant deficiency(ies) identified that are
Not considered to be macerial weskness{es)? _ Yes X No

Type of auditor’s xeport issued on compliance

for major programs: UNQUALIFIED
Any nudit findings disclosed that are required to be reported
in accordance with section S10{n) of Circular A-133? __ Yes X No

Identification of major programs by progrom name (CEDA Number(s)):

v Student Financial Assistance Cluster
(84.007, 84.032, 84.033, 84.063, 84.268 and 84.373)

«  ARPRA State Fiscal Stabilization — Eduention State Grauts, Recovery Act
{84.394)

Dollar threshold nsed to distingnish between Type A nad
Type B programs: $ 2258987

Auditee qualified as low-risk muditee? X Yes __bo
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COLUMBUS STATE COMMUNITY COLLEGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(continued}

For the Year Ended June 30, 2010

SectionII.  Tinancial Statement Findings

Finding 2010-01
IT CHANGE MANAGEMENT SYSTEM

Criteria
Request for program changes, system changes and maintensace (including changes to system

software) should be standardized, logged into the change management systeny, have the approval
of the change documented, and should be subject to formal change management procedures.

Condidon

A population of changes made to the Datatel system was oot available. Addicenally, the support
documenting the modifieations were adequately nuthorized. tested and approved were not always
mojutained.

Cause

A desien flaw was identified in that a population of changes made to the Datatel system was not
avoilable,

Effects

The control was deemed ineffective. Given the munber of functonal expers outside of IT with
gecess to make modificadons and the lack of documentation, there is a risk of changes being
made to the enterprise resource plauning system (ERP) that negatvely impact the business
aud‘or financial statements.

Reconmnendation

We reconumend a fornal process be implemented to ensure all impacted parties are aware of
modifications and to enswre those modifications are appropriately tested and approved. All
corresponding docimentation should be munintained,
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Management's Respense

The College dizagrees with the auditors’ description of this item as a design flaw. With the
implementation of the Datatel Colleague system beginning in 2002, the College moved from an
environment fully contrelled by the Information Technology Division to one that is decentralized
with more responsibilities in the units where the work is done. Under this smcture, there are
clearly identified Module Custodians that have responsibility for each module, which includes
modification to rules and queries. These Module Custodians rely on the referenced functional
experts fo astist in testing and documentation. Given the complex nature of the environment and
the limited IT resowrces available, operating in this manner is cridical to the day-to-day
operations of the College. Itis not clear that the auditors conswlted with any Module Custodians
to support the conclusions stated. Also supporting this structure is a Colleague Quality
Assurance teamn that copsists of the fumetional experts for all modules. This gronp meets
regularly on guality assurance issues. Module Custedians are kept infornied by their finctional
expert represenatives on this feam and meets with the Quality Assurauce Team periodically.
The College went through a formal process to establish this team, including modifications to the
position descriptions of individuals on the team to make quality assurance a formal pare of their
job respousibilities, and some individuals positions were reclassified accordingly. This Team
will work with 1T°s Change Mauagement team jn the mext few monchs to identify where
pracesses might be enlhanced.

Section T¥l. Federal Award Findings and Questioned Costs

No findings.

Section IV,  Summary of Prior Audit Findings

Finding 2009-01 - Financial Statement Reconciliations
This finding has been adequately addressed by wnnagement,
Tinding 2009-02 Student Account Record Access

This finding has been adequately addressed by managermem.
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CLaTH{t:0 PLALIE ATCOUNTANTS

Muanagement Letier

Oclober |4, 2010

Boord of Truslees
Columbus State Community Collepe
Columbus, Ohio

We have audited the financial siatements of Columbus State Communiy College (the College)
for the year ended hune 30, 2010, uud have issued onr reporl thereon dated October 14, 201 .

In planning and performing our audit of the finsncial siatements of he College for the year
ended June 30, 2010, we consilered ils internal contol and compliance with certain provistons
of tiws, regolations, contrasts und grant pgreemoents in order to determing vur auditing
praedures for the purpuse vl expressing our opinion on the financizl stalements and not to
pravide assutunee on the infemat control.

During our audit, we hecamtz aware of matters aboul which we would like to bring 1o your
alfentioar. Cur comments dre maide to assist the munagement of the College in perforwing its
aversight responsibility and represent opporiunifies for strengthening internal control and
operating efficiency, Accordingly, vur comments should not be considered a reflection on lhe
infegrity or abilities of any employee of the College.  We welcome flie opportunily to submit
these comments to the Board of Truslees for your consideration. 1f desived, our engogement team
is available to discuss these wacters in further defail,

Sincerely,

Rrms & Company L4

PARMS & COMPANY, LLC  migsmymonse @t o e
3 Suite 220 fax,  614-524-9616

Cabnpus {4 42715 et LTINS 1500
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DATA PROCTSSING SYSTEM

As part of our audit we reviewed the general controls related to the College’s IT system. There
were areas reviewed where we believe procedures and documentation could be further enhanced.
There was also an atea of self assessment by the College related to payment card processing
whicl we wanted to mnake sure those charged with governance were aware,

User Accounts Review

Comment

Mnaagement has not performied a review of system user nccess this fiseal year. CSCC is wotking
on a method for reviewing user acconnts with the goal of doing the review during the next year.
We recommend inanagement perform regular reviews over the network and eritieal applications
and evidence of that review be naintained.

Mavagemment Response

All users are provided access to the systems with their supervisor's approvals and dhe systems
module gateksepers. A system and systematic method has been established to review the existing
users’ appropriate level of access and riglts. Due to the sheer volune of the review repert and the
amownt of time required to conduct such a review, an active project exists 1o automate this process,
I the meantime, manual reviews on the networks systems and critical applications are currently
taking place.

Bookstore Point of Sale Syvstemn

Comsnent 1

We noted a number of teinporary accounts utilized within the point of sale system for the
bookstore (Booklog) which did not require passwords. To ensure accountability, alt users should
have a unique ID and password.

Monagement Response
Since the timme of this audit, unigue passwords liave been assigued to the accounts in question and

this ik iy been managed.

Comment 2

The administrator account oome wtilized to house the bookstore server based programs
Courseworks nud Booklog wtilizes the default server name that comes with the program. This is
a very powerful account that owtside hackers are most likely to attempt to compromise. We
tecomnend management consider renaming the administiator account on the server housing
Coutseworks and Booklog,

Manageinent Response
The bookstere application sofiware Courseworks and Booklog require the “Administrator”

account by design. All installations nre performed nsing the “Administrator” account due 1o a
tequirement imnposed by a third party application fo those applications. To mitigate the exposure
of having an “Administrator” account on the Windows server, we lave ensured a stiong
password is in place. Follett, the provider of the applications has also been contacted and
sequested to change their software application design to fither improve this system setup.
Follett has agreed to work on enhancing their products.
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Pavment Card Industry (FCT) Gap Assessinent

Cominent
We noted a nuinber of high 1isk areas were identified in the Colfege’s PCI assessment petformed

during the 2010 fiscal year. While these 1isks do not have n direct impact on the integuity of the
financial data, it is important to note PCI selated fines can cost up to $300,000 per incident. In
severe cases, merchants can even be prevented from accepting major credit cards.

Alanagement Response

The College has approved PCI resclution as & major initiative for this FY{1. Funding and resources
are in place and resolusion is underway. The College has taken steps to address issuesirisks raised
during e QSA (Qualified Security Assessor) assessment, Sdditionally, in paraliel with obtaining
approval for a new proposed CSCC PCI policy, Information Technology is wmoving forward with its
plans to segregate the network and make the necessary changes as directed by the PCI Security
Standards Council {the organizadion that created the Data Security Standard).

COMPLIANCE

As part of owr review of the College’s compliance with cestain provisions of laws, regulations,
contyacts and grant agreements, we perfornied tests of compliance with those provisions, We are
providing uon-material noncompliance comments for which mourgement should cousider
cotrective actions be implemented,

Student Financial Aid Over Awards

Cominent
We poted five instances where the total award amount o a student exceeded their need based oa

the cost of attendance as documented with the student financial nid system. In four of the cases,
it was determined that these efrors occwrred due to student financial aid awarding of additional
aid to the student because their cost of attendance increaved. It was determined that the student’s
budgeted cost of attendance should have been adjusted, howerver, only the awmount of financial
aid was adjusted in the financial aid system. As a consequence, it appeared that the student had
been over awarded. In the remaining instance noted, the aid awarded was simply in excess of the
student’s cost of attendauce.

Based on our review of the circomstances resulting in the over award, we believe four of the five
instances did not represent compliance issves but were internal control deficiencies. We believe
the errors occurred because of a break down in the internal control system over revising student
awards. Since in four of five instances, the College should have adjusted the cost of attendance
estimate, this control weakuess was not deemed n significant deficiency.

We recomumend the College review its process for amending stndent aid award to ensure that
both the student’s estimated cost of attendance and their financial aid are comsidered for revision.
The Cotlege should consider whether additional review procedures should be implemented to
catch any manual mistakes made in the awnrd revision process.
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Afanagement Respounse

En the cases of the four students who were awarded aid in excess of the Cost of Attendance noted
on Datatel Collengue, the college disagrees with the premise that these awards were “etyors™. In
each of those fout instances the college demonstrated that due to higher than average enrollment
levels those students’s actual Cost of Attendance was higher than the standard cost of attendance
wsed to calculnte eligibility for the majority of CSCC’s students. The student’s financinl aid was
increased accordingly; therefore the awards for these students were not errors.

The standard practice and expectation within the Financial Aid Department that when a student’s
aid is adjusted at to a level exceeding posted cost of attendance, the staff member mnking that
adjustment also adjust cost of attendunce on Datatel Colleague. In the case of these four students
that adjustment did not take place, but the general practice will remain in place. Additional
training hay been initinted to inprove compliance with the practice, and the issue will be
addressed periodically throughout the year.

Direct Loan Reconcilintion

Comment
The Fedeial Direct Lending Propran 1equites institutions to perform monthly reconciliations of

loan disbursements, We understand divect lending was a new program at the College during
2010, and that the College only began disbuwsing direct loans during the spring of 2610,
However, the College had ot been peiforming these required recoacilintion procedures for
divect loans disbursed during May and e 2016

We understand the College has taken action to comply with this requirement. We recommend
the College follow through on this procedure requisement,

Mauagainent Response

The Federal Direct Lending is a new program at CSCC and there was some nisunderstanding as
te how teconciliation would be completed. That misunderstanding has been resolved at this time,
Tlhe college ngrees with this corunent and is taking steps to comply with this reqnirement,
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COLUMBUS STATE COMMUNITY COLLEGE

Date

BOARD ACTION

SUBJECT:
Revised Fiscal Year 2011 Operating Budget

BACKGROUND INFORMATION:

In May 2010, the Board of Trustees approved the FY 2011 Operating Budget. Each January,
the Board of Trustees reviews the operating budget in the context of enrollment, final state
subsidy allocations as approved by the Ohio Board of Regents and the State’s Controlling
Board, and other activities that may impact the budget. A revised FY11 Operating Budget is
attached.

General Fund (Exhibit 4)

Total general fund revenues are projected to be $156,639,195, comparable to the budget
adopted by the Board of Trustees in May 2010. State subsidy is reduced by a planned lapse
of $4.1 million about which the College was advised in September by the Ohio Board of
Regents. Additionally, final subsidy allocations approved by the Controlling Board in mid-
December were approximately $500,000 lower than projected in Spring 2010. Higher than
budgeted enrollment in Summer, Autumn, and Winter quarters, and projected Spring quarter
enrollment yields higher tuition revenue that offsets the reductions in State subsidy.

Operational expenses are $145,923,983 or 2% lower than budgeted in May 2010.
Operating efficiencies that are yielding expense savings and the careful budgeting of
expenses to more closely align with projected needs are measures that allow for
reallocations of current year operating funds for Semester Conversion,

In May 2009, the Board of Trustees authorized the transition from quarters to semesters by
Autumn 2012, and allocated an initial $1.0 million for the semester conversion. In
September 2010, the Board authorized a project budget for this work not to exceed $6.0
million, with the understanding that a plan for funding the Semester Conversion budget will
be presented to the Board of Trustees in January 2011. The proposed plan calls for the
Semester Conversion budget to be funded as follows:

$4,000,000 Revised FY 2011 Operating Budget
1,500,000 FY2010 Net Income Allocation
500,000 Balance remaining in the initial Semester Conversion allocation
$6,000,000
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Revised Fiscal Year 2011 Operating Budget
Page Two

Auxiliary Fund (Exhibit B)

Total revenues for auxiliary enterprises are projected to be $5,156,172 or 7.2% higher than
originally budgeted, and expenses are comparable fo the original budget. The increase in
revenues is primatily due to the enrollment growth that resuits in additional sales in the
Bookstore. The auxiliary fund is expected to balance within the revenues the enterprises are

projected to generate.

RECOMMENDATION:
That the Board of Trustees approves the Revised FY 2011 operating budgets for the

college’s general fund programs (Exhibit A) and the auxiliary fund programs (Exhibit B),

That the Board of Trustees approves the following spending plan to support the Semester
Conversion budget approved by the Board in September 2010:

$4,000,000 Revised FY 2011 Operating Budget
1,500,000 FY2010 Net Income Allocation
500,000 Balance remaining in the initial Semester Conversion allocation
$6,000,000 '
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Columbus State Community College
District Operational Budget Comparison
Proposed RFY11 Budget Compared to FY11 Budget

Rewenues

Appropriations

Transfer-n Delaware Campus
Subsidy (1)

Siudent
Tuition (2)
Fees (3}
Special courses

Contracted Serdces
Net

Other

Miscellaneous

Total Revenues

Expendiiures

Educational & General
{Instructional)

Library

General {4)

Information Technology

Student Senvces

Operation and Maintenance of Plant

Administration {5}

Contingency Delaware Campus

Additional Payroll ltems

Operational Expanses
Transfer for equip. and replacement
Transfer for debt senice
Transfer for semester conversion
Transfer for capital improvements

Total expenditures & {ransfers

QOperafional Revenues

Diversity & Inclusion, & Dewelopment Ofc.

Exhibit A

FY{1 RFY11 Percent
Budget Proposed Difference Increase/(Decrease)}

$ 2683002 $ 2847157 $ (35,845) 4%
64,173,300 59,591,744 (4,581,556) 7%
66,856,302 62,238,801 {4,617,401) -7%
82,565,633 86,601,524 4,035,891 5%
5,579,891 5,741,427 161,436 3%
500,000 1,551,758 1,051,758 0%
88,645,624 93,894,708 5,249,085 5%
255,585 255,585 - 0%
255,585 255,585 - 0%
250,000 250,000 - 0%
250,000 250,000 - 0%
156,007,511 156,639,195 631,684 0%
84,873,487 84,720,272 (153,215) -1%
2,127,913 2,082,580 {45,333) 2%
11,775,938 12,211,068 435,130 3%
12,953,653 42,501,282 (452,371) 4%
11,879,267 11,694,596 {184,672) -2%
14,541,679 14,321,439 {220,240) 1%
8,172,282 8,392,748 220,466 2%

250,000 {250,000} -200%

2,700,000 - (2,700,000) -100%
149,274,219 145,923,983 {3,350,235) 2%
3,600,000 3,600,000 - 0%
1,548,819 1,548,819 - 0%

4,000,000 4,000,000

154,423,038 165,072,802 649,765 0%
$ 1584473 § 1,666,392 § {18,081} 3%

(1) Subsidy as approved by OBOR and Controlling Board, December 2010, including $4.1 million planned lapse.
{2) FY 11 tuitien includes actual Summer and Autumn, projected Winter and Spring.
(3) Fee revenue includes Lab Fee Income and other student based fees.

(4) General includes Planning & Construction, Human Resources, Print Shop; Office Senices, Instilutional Adv,, KRP,

{5) Administration includes Sr VP BAS, President's Office, & Business Office. Key expense increase is Bad Debt Expense
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Exhibit A-1

Columbus State Community College
Columbus Campus Operationai Budget Comparison
Proposed RFY11 Budget Compared to FY11 Budget

(1) 2 3 4)
FY+11 RFY11 Percent
Budget Proposed Difference  Increase/(Decrease)
Rewenues
Appropriations
Subsidy {1} $ 64,173,300 $ 59,501,744 $ (4,581,556) -71.1%
Subsidy (Federal Stimulus) (1}
Access Challenge
Jobs Challenge
64,173,300 59,591,744 {4,581,556) 1.1%
Student
Tuition {2} 80,717,823 84,753,714 4,035,891 5.0%
Fees {3) 5,508,079 5,667,515 161,436 2.9%
Special courses 500,000 1,661,758 1,051,758 210.4%
86,723,902 91,972,987 5,249,085 6.1%
Contracted Senices
Net 255,685 255,585 - 0.0%
255,585 255,685 - 0.0%
Other
Miscellaneous 250,600 250,000 - 0.0%
250,000 250,000 - 0.0%
Total Revenues 151,402,787 152,070,316 667,529 0.4%
Expenditures
Educational & General
{Instructional) 83,212,125 83,014,087 {198,028) -0.2%
Library 1,945,366 1,865,359 {80,007} 4.1%
General (4) 11,609,084 12,038,661 428,577 3.7%
Information Technology 12,458,033 11,928,?28 (529,305) -4.2%
Student Senices 11,624,566 11,395,414 {129,152) ~-1.1%
Operation and Maintenance of Plant 13,385,375 13,210,693 {174,682} -1.3%
Administration (5} 7,834,945 7,902,152 67,207 0.9%
Operational Expenses 141,069,494 141,355,105 (614,389) -0.4%
Transfer for equip. and replacement 3,300,000 3,600,000 300,000 9.1%
Transfer for debt senice 1,548,819 1,548,819 - 0.0%
Transfer for capital improvemnents :
Total expenditures & transfers 146,818,313 146,503,924 {314,389) -0.2%
Operational Revenues $ 4,584474 % 5,566,392 981,918 21.4%
Notes

{1) Subsidy reflects most recent OBOR projection as of April 30, 2010.
{2) Proposed RFY 11 tultion revenue projected to increase by 5% over FY 11 Budget adopted in May.
{3} Fee revenue includes Lab Fee Income and other student based fees.
{4) General includes Planning & Construction , Human Resources, Print Shop,
Office Sendces, Institutional Adv., KRP, Dhersity & Inclusion, and Development Office.
(5) Administration includes VP BAS, President's Office, & Business Office. Key expense increase

is Bad Debt Expense 4B



Columbus State Community College

Delaware Campus Operational Budget Comparison
Proposed RFY11 Budget Compared to FY11 Budget

Rewenues

Appropriations

Transfer-In Delaware Campus
Operations Initiative Account

(a) Subsidy (1)

Student
{d) Tuition (2)
(e} Fees (3)
4] Special courses
(i Total Revenues
Expenditures
) Educational & General
{(k} (Instructional}
)] Library
(m) General (4}
{n Information Technology
{0} Student Senices
) Operation and Maintenance of Plant
{0 Administration (5)
(s) Contingency
{t) QOperational Expenses
{u} Transfer for equip. and replacement
(v} Transfer for debt senice
{w) Transfer for capital improvements
) Totat expenditures & fransfers
) Operational Revenues
Notes

Exhibit A-2

(1 @ (3) (@
FY11 RFY 11 Percent
Budget Proposed Difference  Increase/(Decrease)
2,683,002 2,647,157 (35,845) -1.3%
2,683,002 2,647,157 {35,845) -1.3%
1,847,810 1,847,810 - 0.0%
73,912 73,912 - 0.0%
1,921,722 1,821,722 - 0.0%
4,604,724 4,568, 8?9 {35,846) -0.8%
1,661,362 1,706,174 44,813 2.7%
182,547 217,220 34,673 19.0%
166,854 172,407 5,553 3.3%
495,620 572,554 76,934 15.5%
354,701 299,182 {55,518} ~15.7%
1,156,304 1,110,746 {45,558) -3.9%
337,337 480,586 153,259 45.4%
250,000
4,604,724 4,568,879 {35,848} -0.8%
4,604,724 4,568,879 (35,846) -0.8%

(1) State subsidy Is paid In arrears so first year has no subsidy revenue.

(2) Proposed RFY 11 tuition revenue projected to increase by 5% ower FY 11 Budget adopted in May.

{3) Fee revenue includes Lab Fee Income and ofher student based fees.

{4) General includes Office Senices and Institutional Advancement.
(5) Administration includes campus administration, Business Serdces and a $148,000 contingency.
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Revenues
Bookstore*
Child Development Center
Food Services
Bridgeview*
Total

Expenses
Bookstore

Chiid Development Center
Food Services

Bridgeview

Total

Net income/{Loss)
Bookstore
Child Development Center
Food Services
Bridgeview
Total

Miscellaneous
Administratve Office**
Marketing
Administrative Salaries
Add'l Payroll Items

Total Auxiliary Net Income

Columbus State Community College
Auxiliary Services Budget Comparison
Proposed RFY11 Budget Compared to FY11 Budget

Exhibit B

FY11 RFY11 increase Percent

Budget Proposed {Decrease) Change
$ 3,024341 $ 3,451,808 & 427,467 14.1%
965,895 907,483 ' (68,402) -6.0%
345,343 347,071 1,728 0.5%
475,131 449,800 (25,331) -5.3%
4,810,710 5,156,172 345,462 7.2%
2,245,306 2,250,577 5,271 0.2%
1,233,023 1,166,681 (66,342) -5.4%
77,588 83,695 6,107 7.9%
529,825 530,680 855 0.2%
4,085,742 4,031,633 (54,109) -1.3%
779,035 1,201,231 422,196 54.2%
-{267,128) {259,188) 7,840 -3.0%
267,755 263,376 {4,379) -1.6%
{54,694) (80,880) (26,186) 47.9%
724,968 1,124,539 398,571 55.1%
464,190 554,783 90,594 19.5%
150,412 152,465 2,052 0.0%
- - - 0.0%
98,654 - (98,654) 0.0%
713,256 707,248 (6,008) 0.0%
$ 11,712 % 417,291 § 405,678 3463.1%

* Bookstore sales are budgeted at $13,975,969 and Bridgeview sales are budgeted at $474,310
** Administrative Office confains expenses related to overseeing all Auxiliary
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COLUMBUS STATE COMMUNITY COLLEGE

Date

BOARD ACTION

SUBJECT:
Financial Statements as of and for the six months ended, December 31, 2010.

BACKGROUND INFORMATION:
Columbus State Community College policy requires that monthly the President provide each
Board of Trustees member a copy of the college's financial statements.

RECOMMENDATION:
That the financial statements as of and for the six months ended, December 31, 2010, be

accepted as presented.
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COLUMBUS STATE

550 East Spring Street

P.O. Box 1609

Columbus, Ohio 43216-1609
614/287-2400

TO: Board of Trustees
FROM: Dr. David T. Harrison, President
DATE: January 13, 2011

SUBJECT: Financial Statements as of December 31, 2010

Attached are the financial statements of Columbus State Community College District, the
Foundation, and the President’s Discretionary Fund for the period ended December 31, 2010,

1. General Fund

These financial statements include the first full-year Delaware Campus budget approved by the
Board in May 2010. See specifically Exhibit B which includes the “transfer in” of revenues for
the Delaware Campus from funds allocated for start-up operations (the first year yields no
subsidy revenues). Tuition and expenses are included in the consolidated district totals.

e Enrollment

Actual Actual
Budgeted Increase/ FY 10 FY 11 %
Quarter Headcount Headcount Decrease FTEs FTEs Variance
Summer 2010 16,845 18,817 11.7% 9,533 10,838 13.7%
Autumn 2010* 29,447 30,297 2.9% 18,882 20,313 7.6%
Winter 2011
Spring 2011

*Preliminary headcounts and FTEs

o Revenues (Exhibit B)

Total operating revenues through December 2010 are $74,495,938, 9,7% higher than the
same period last year. This is a timing issue, last fiscal year’s ARRA stimulus portion of
state subsidy started a month later than it did this year. Additionally, the college has
earned higher-than-budgeted tuition revenue for summer and autumn quarters due to
increased enrollment. Year-end tuition revenues are projected to be 5% over the budget
initially authorized for FY 11, These revenues will be adjusted in the mid-year budget
and will reflect closer to actual tuition revenues expected for Winter quarter.

In September the College was advised by the Ohio Board of Regents that approximately
$4.1 million of its FY11 subsidy will be deferred to the next biennium, and also that its
final FY2011 subsidy allocation will total $520,345 less than the original subsidy
projections, for a total subsidy reduction of 7.1%. Both of these adjustments to the
subsidy allocation are reflected in projected year-end subsidy revenues.
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Board of Trustees
Financial Statements as of December 31, 2010
Page 2

o Expenditures (Exhibit B)
Total operating expenditures (before transfers) are $66,082,599 for the period, or 12.2%

higher than the same period last year. These expenditures are consistent with increased
expenses budgeted for new faculty and staff at both the Columbus and the Delaware
campuses, and operating and marketing costs associated with the Delaware Campus.
Year-end projected balances are tracking within 2% of budget.

2. Auxiliary Fund (Exhibit D)

For the period ending December 2010, the Auxiliary Fund's revenues were approximately 1%
less than the same period last year. Since the expiration of a federal grant that subsidized child
care for students, enrollment in the Child Development Center has declined; however, several
children are in the process of enrolling for January. Preliminary results for the Bookstore show
stronger sales for the first week of winter quarter compared to the prior year. Overall
expenditures for the Auxiliary fund are consistent with last year.

3. President’s Discretionary Fund (Exhibit F)
The President’s Discretionary Fund has a cash balance of $19,026 at December 31, after

disbursements of $974.

4. Foundation (Exhibits G and H)

Foundation contributions through December are $629,077 compared to $286,689 through
December of last year, Funds were received in the month of December to establish an
endowment through the current Title ITT grant from the US Department of Education in the
amount of $68,062. Investments also increased the revenue for the month by just over $182,000.
Expenditures are $302,984 comparable to the same period last year.

5. Investments
The College’s portfolio is invested consistent with its investment policy, with 13.9% currently
invested in STAROhio and other money markets, with the balance in federal agencies.
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COLUMBUS STATE COMMUNITY COLLEGE EXHIBIT F

PRESIDENT'S DISCRETIONARY FUND
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2010

Cash at Beginning of Period 3 4,811
Receipts:

Deposit “ 15,745
Disbursements:
Columbus International Program 200
Oberer's Flowers 665
Reimbursement for flowers 41
Reimbursement for piciure frames 67

974
§ 10562
[A) [B] [C]

NOTE:

The President's Discretionary fund Is a separate fund from the operating and capital funds of the
college. The source of funds is from other-than-public (governmental) monies or student fees,
as specified by the Board of Trustees.

The purpose of the fund is to enhance the mission of the college. Expenditures are to promote

or enhance the image of the coliege, the college educational programs, operations, entertainment,
conlributions, and other appropriate expenditures not provided for in the college operating

budget.

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
@)
(10)
(11)
(12)
(13)
(14)
(15)
(16)
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COLUMBUS STATE COMMUNITY COLLEGE DEVELOPMENT FOUNDATION, INC,
BALANCE SHEET AT DECEMBER 31, 2010
With Comparative Figures at December 31, 2009

Assets

Cash

Investiments at market value {see note)
Pledges Receivable

Student Emergency Loans restricted - Net

Total Assets

Liabilities
Due to general fund
Pledge Payable
Trade Payables
Total Liabililies
Fund balance
Permanently Restricted
Temporarily Restricted
Unrestricted
Total fund balance

Total Liabilities and fund balance

Note: investments

December 31,
2010

$ 599,336

6,308,449
77,153

1,287

$ 5,986,235

$ 139,809

139,809

3,620,083
2,068,996
248,347

5,846,426

§___ 5986205

(Al

December 31,
2009

$ 844,004
4,087,383
200,734

1,297

$ 5,133,418

$ 127,353
40,000

T 167353

3,363,340
1,782,308

(179,581}

4,966,085

§__ 6133418

i8]

Investments are valued at market, which is generally determined by use of published market quotations.
Realized gains and losses from sale or redemption of invesments are based upon the cost of the spacific
investment sold or redeemed. Purchases and sales of investments are reflected on a frade-date basis.
A summary of investments is as follows:

Cash
Equilies
Fixed Incoms
Mutual Funds

Total Invesiments

Cost
$ 140,384
2,360,644

510,850

1,734,878

§___4,746,756

Percent of

Market Portfoflio
140,384 2.64%
2,760,703 52.01%
584,922 11.02%
1,822,440 34.33%
$ 5,308,449 100.00%

EXHIBIT G

(1}
(2)
3
(4)
(5)
(6

(7)
{8)
9
(10)

(1)
(12)
(13)
(14)
(15)
(18)
{(17)
(18)
{19)
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1}

2)

3}

4)

5)

COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2010

Investments
Investment Market Yield to Average
Fund Cost Value Maturity* Maturity (days)
STAR Ohio/Operating $ 10,630,194 § 10,630,194 0.12% 1
STAR Ohio/Plant 2,804,317 2,604,317 0.12% 1
STAR Ohio/Auxiliary 34,862 34,862 0.12% 1
CSCC Operaling Fund 1 49,355,506 49,401,043 0.32% 165.6
CSCC Operating Fund 2 33,937,722 34,027,897 1.51% 742
Beond Proceeds 278,438 278,438 0.06% 1
Auxiliary Services 5,694,352 5,702,981 1.78% 797
Plant Fund 4,738,526 4,733,528 1.48% 975
$ 107,272,008 § 107,413,260
* Weighted
Portfolioc Compositlon Type % of Tolai
STAR Ohlo 12.35%
Agencies 86.95%
Cash & Equivalents 0.70%
inventories 100.00%

Bookstore inventories at year-end are stated at actual cost. At or near year-end a complele physical
inventory is taken and adjustments, if any, are recorded.

Plant Funds

Physical plant and equipment are stated at cost at date of acquisition or fair value at date of donation
in case of gifts, Depreciation of physical plant and equipment is recorded.

Long-term debt

Long-term debt consists of bonds payable In annual installments varying from $545,000 to $1,120,000
with interest at rates varying from 2.00% to 4.50%, the final installment being due in 2023,
collateralized by a gross pledge basis, of the general recsipts of the college, which include the full

of every type and character of receipts, excepting only those specifically excluded which are primarity
those that are appropriated from the State of Ohio.

Debt service for this long-term debt is paid from an annual allocation in the College's Operaling fund, the
Auxiliary Services fund, and from the State's Capital Component Program.

Interfund Accounts

All interfund borrowings have been made from current funds and amounts are due currently without
interest.
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COLUMBUS STATE COMMUNITY COLLEGE

BOARD OF TRUSTEES
2011 Meeting Dates

BOARD OF TRUSTEES MEETINGS

Date Time Dinner

Thursday, January 27, 2011 6:00 p.m. 5:15 p.m.
Thursday, March 17, 2011* 6:00 p.m. 5:15 pm.
Thursday, May 26, 2011 6:00 pm, 5:15 p.m.
Thursday, July 28, 2011 6:00 p.m, 5:15 p.m.
Thursday, September 22, 2011 6:00 p.m. 5:15 p.m.
Thursday, November 17, 2011* 6:00 p.m. 5:15 p.m.
Thursday, January 26, 2012 6:00 p.m, 5:15 p.m.

(Fourth Thursday of odd-numbered months only. Other meetings may be called according to need,)

* Adjusted due to conflict,

SCHEDULE OF COMMITTEE MEETING DATES
(Odd-numbered months only.}

Committee of the Whole - Third Thursday - 12:00 noon
(Except when adjusted due to conflicts.)

Committee of the Whole
January 20, 2011
March 10, 2011*
May 19, 2011
July 21, 2011
September 15, 2011
November 10, 2011*
January 19, 2012

* Adjusted due to conflict.

All meetings of the Board of Trustees are held in the Pete Grimes Board Room located
in Franklin Hall.

President’s Office




